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To Whom It May Concern:

RE: African Metals Corporation (the "Company")
Third Quarter Report

Enclosed please find one copy of the Company’s Form 51-102F1 with the Third Quarter Report and
financial statements for the nine months ended February 28, 2005.

Please be advised, that in accordance with National Instrument 54-102, the Third Quarter Report was
mailed to shareholders on April 29, 2005.
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Dear Shareholder:

Introduction

The first two quarters of African Metals
Corporation Fiscal Year 2005, starting June 1,
2004, were very quiet as the Company was
awaiting the necessary permits to initiate
exploration.  During the Company’s Third
Quarter, the necessary permits for the Kenieba
Nord diamond concession were i1ssued by the
Malian Government, and subsequent to the end
of that quarter an exploration program started.

During the first three quarters, the Company
raised $399,500 through the exercise of options
and warrants. :

Permit Status of the Diamond Concessions

African Metals has received the necessary
Convention d’Etablissement and Arrete de la
Miniere for exploration on the 1,063 sq km
Kenieba Nord diamond concession. Under the
terms of the permit, the Company must spend
$1,562,500 on exploration over the next three
years.

African Metals has also received Government
approval for the preparation of permits for the
3,205 sq km Soumala diamond concession and
the 844 sq km Kenieba Sud diamond
concession.

Kenieba Nord Concession

The Kenieba Nord diamond concession covers
an area where 12 known kimberlite pipes occur
and where 7 diamonds between 34 and 232
carats have previously been found in alluvium.
A program designed to explore for new
kimberlite pipes is currently in progress.

To prepare for the program, the results of a
regional sampling program for diamond
indicator minerals as well as the data from an

airborne magnetic survey, were studied to
choose the areas with the best combination of
coincident indicator mineral anomalies and
magnetic anomalies for the possible discovery
of additional kimberlite pipes. From this study,
5 areas were selected for a program consisting
of sampling of diamond indicator minerals and
operating a ground magnetic survey, both along
a grid. One of these areas is in the Guindissou
area, where a magnetic anomaly underlies the
discovery area of a 34 carat diamond. In
addition, a ground magnetic survey will be
conducted over 4 known pipes including the
+44 hectare Kassama pipe. A diamond drill
program is planned after the initial program to
test some of the more perspective areas.

To date the sampling work in the Fanson Nord
and Batama Nord areas have been completed.
One large indicator mineral anomaly has been
outlined on the Fanson Nord grid, and less
conspicuous anomalies occur in the Batama
Nord area.

The Exploration Team

Planning for and supervision of the projects is
carried out by Mamadou Keita, M.Sc. Geo.,
Willis W. Osborne M.Sc. Geo., and Carl G.
Verley, P. Geo. Mr. Carl G. Verley, is the
Independent Qualified Person under National
Instrument 43-101.

Overview of Performance

This section compares the performance of the
Company during the first nine months of the
Fiscal Year 2005. Total assets increased by
$262,944 to $653,131 due mainly to an increase
of $144,136 in cash and prepaid expenses and
an increase of $111,609 in capitalized costs
from mineral exploration. The working capital
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surplus increased by $167,910 over the same
period. The deficit has increased by $116,705 to
$9,657,274 for the first 9 months of 20035.

Results of Operations

The Company’s operations consist of the
exploration and development of mineral
properties in Mali as well as running
administrative offices in Canada and Mali.
Administration costs in the first 3 quarters of
2005 increased by $8,716 to $116,705 in
comparison to the first 3 quarters of 2004 mainly
as a result of the addition of a much more active
travel and promotion program. Those costs
during the third quarter 2005 at $42,924 were
lower than those in the comparable period, 2004
at $52,067 mainly as a result of lower consulting,
travel and promotion costs. Capitalized
exploration and development costs increased by
$109,080 in the first 3 quarters of 2005 to
$292,807 as a result of a more active exploration
agenda.

Summary of Quarterly Results

Selected financial information for each of the last
eight quarters, starting with the Third Quarter,
2005, 1s as follows:

Quarter Revenue Net (loss Net (loss) per

share
200537Q |§ - |$ 42898 $ 0.003
20052Q |§% - |'$ 36,480 $ 0.003
20051°Q |$ - | $ 37,327 $ 0.003
20044"Q | $ - | $134,847 $ 0.010
200437Q | $ - |'$ 51997 $ 0.004
20042Q |$ - | $ 35631 $ 0.003
20041°Q | S - | $ 20,533 $ 0.001
20034%Q [ § - | $ 82,027 $ 0.007
200337Q | $ - [$ 24656 $ 0.006

Liquidity

The Company’s working capital surplus was
$298,537 at the end of the Third Quarter, 2005.
During the first 3 quarters of the year, the
Company raised $325,000 through the exercise
of 500,000 warrants at $0.40 and 500,000
warrants at $0.25, and a further $72,200 through
the exercise of 347,500 options at $0.20 and
10,000 options at $0.27 for a total of $397,200.
A total of $197,200 of these funds was raised in
the Third Quarter.

The Company will need to raise additional
capital to continue its exploration projects.
While the Company has been successful in
accessing the equity market in the past, there is
no guarantee that this will continue to be
available. Management believes it will be able
to obtain necessary financing to complete the
development and exploration of its projects.

Investor Relations

Investor Relations services are conducted by
Jamie Mathers. This involves liaising with the
investment community and communicating with
investors and shareholders about the Company’s
exploration projects and progress.

During the Third Quarter, the Company
participated in the Vancouver Investor
Conference in January, 2005. The current
program in investor relations will continue in
2005. Information on the Company can be
viewed online at www.africanmetals.com.

ON BEHALF OF THE BOARD OF
DIRECTORS

“Signed”
Willis W. Osborne
CEO, CFO & Director
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AFRICAN METALS CORPORATION

Financial Statements
February 28, 2005 and February 29, 2004
(Unaudited — Prepared by Management)
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African Metals Corporation

515 - 475 Howe Street, Vancouver, BC, V6C 2B3 Tel: 604-684-4100 Fax: 604-684-5854
Website: www.africanmetals.com  E-mail: info@africanmetals.com

CORPORATION INFORMATION

(As at April 29, 2005)

Corporate Office & Suite 515, 475 Howe Street
Registered & Records Office: Vancouver, British Columbia, Canada V6C 2B3
Tel: 604-684-4100 Fax: 604-684-5854

Website: www.africanmetals.com
Email Address: info@africanmetals.com

Directors & Officers: Mr. Klaus Eckhof, President & Director
Mr. Willis W. Osborne, CEQ, CFO & Director
Mr. Michael F. Bolton, Director
Mr. Mamadou Keita, Vice President of Exploration & Director
Mr. Franklin Russell, Director
Ms. Jennifer Nestoruk, Corporate Secretary

Stock Exchange Listing: TSX Venture Exchange (TSX-V)
Trading Symbol “AFR”

Share Capital: Authorized: Unlimited
Issued: 14,952,120
Options: 761,000
Fully Diluted . 15,713,120
12g3-2(b) Exemption #82-1856
Standard & Poor's Listed

Transfer Agent & Registrar: Computershare Trust Company of Canada
510 Burrard Street, Vancouver, British Columbia, Canada V6C 3B9

Legal Counsel: DuMoulin Black
10" Floor, 595 Howe Street
Vancouver, British Columbia, Canada V6C 2T5

Auditor: MacKay LLP
Suite 900, 1200 Burrard Street
Vancouver, British Columbia, Canada V6Z 2C7
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